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Mota-Engil: Paving the Way in Africa/…

(YE2017 Price Target of € 2.35 (+42%); recommendation is to Buy with High Risk)
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*ISE – Global Construction index
**SXOP – European Construction Index
Source: Reuters, Team estimates
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We initiate a BUY recommendation for Mota-Engil S.G.P.S., S.A (ME) with a 2017YE price target of €2.35 using a DCF model, implying a 42% upside potential from the February 3rd 2017 closing price of €1.65, although with high risk. In a difficult market environment, ME is able to benefit from its overall strong track record and robust 21% EBITDA margins in Africa as well as resilient business performance in LATAM that are main drivers for a continuation of top line growth, increasing consistent free cash flow generation and company deleveraging.
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This report is published for educational purposes by Master students and does not constitute an offer or a solicitation of an offer to buy or sell any security, nor is it an investment recommendation as defined by Article 12º A of the Código do Mercado de Valores Mobiliários (Portuguese Securities Market Code). The students are not registered with Comissão de Mercado de Valores Mobiliários (CMVM) as financial analysts, financial intermediaries or entities/persons offering any service of financial intermediation, to which Regulamento (Regulation) 3º/2010 of CMVM would be applicable.
This report was prepared by a Master’s student in Finance at ISEG – Lisbon School of Economics and Management, exclusively for the Master’s Final Work. The opinions expressed and estimates contained herein reflect the personal views of the author about the subject company, for which he/she is sole responsible. Neither ISEG, nor its faculty accepts responsibility whatsoever for the content of this report or any consequences of its use. The report was supervised by Prof. Victor Barros, who revised the valuation methodologies and the financial model.
The information set forth herein has been obtained or derived from sources generally available to the public and believed by the author to be reliable, but the author does not make any representation or warranty, express or implied, as to its accuracy or completeness. The information is not intended to be used as the basis of any investment decisions by any person or entity.
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